D’Amico seals sale and lease back for new LR1 tanker - Splash 247 Page 1 of 14

(https://splash247.com/) 117

D'’Amico seals sale and lease back for new LR1
tanker

m JANUARY 8TH, 2019 t NICOLA CAPUZZO (HTTPS://SPLASH247.COM/AUTHOR/NICOLAC/)

! EUROPE (HTTPS://SPLASH247.COM/CATEGORY/REGION/EUROPE/), FINANCE AND INSURANCE
(HTTPS://SPLASH247.COM/CATEGORY/SECTOR/FINANCE-AND-INSURANCE/), TANKERS
(HTTPS://SPLASH247.COM/CATEGORY/SECTOR/TANKERS/)
€2 0 COMMENTS (HTTPS://SPLASH247.COM/DAMICO-SEALS-SALE-AND-LEASE-BACK-FOR-NEW-LR1-
TANKER/#RESPOND)

The new year for d’Amico International Shipping has started with a sale & lease back deal with an
unidentified Japanese financial player for one of its new LR1 tankers under construction with Hyundai
Mipo at the Vinashin facility in Vietnam.
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The Rome-based group announced with a statement that its operating subsidiary d’Amico Tankers
signed a memorandum of agreement and bareboat charter contract for the sale and leaseback of the

75,000 dwt Cielo di Houston, expected to be delivered this month. The vessel was sold for a price of

$38.6m, having been ordered in 2015 for a price of $44m.

“This transaction allows d’Amico Tankers to generate at the vessel’s delivery around $10.2m in cash,
net of commissions and additional costs, relative to financing the vessel though the previously
committed loan facility, contributing to the liquidity required to complete d’Amico International
Shipping’s fleet renewal program and allowing the company to benefit from the anticipated market

recovery” the company said in a statement.

D'Amico Tankers will maintain full control of the vessel with a 10.2-year bareboat charter agreement,

which includes the option to repurchase the vessel after five years and after seven years.

“This is our first JOLCO (Japanese Operating Lease with Call Option) transaction; it is a pioneering
deal for a non-Japanese ship-owner, providing us with a new source of capital with enhanced
economics relative to conventional Japanese sale-leasebacks” said Paolo d’Amico, CEO and

chairman of d’Amico International Shipping.
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Nicola Capuzzo (https://splash247.com/author/nicolac/)

Nicola is a highly qualified journalist focused on transport economics, logistics and shipping with
broad experience in both online and printed media. Specialties: shipping, ship finance, banking,
commodities and port economics. He regularly interviews Europe's top shipowner executives for

Maritime CEO magazine.

¥ (https://www.twitter.com/nicocapuzzo)
| _(https://www.linkedin.com/profile/view?id=28019103)
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Evergas offloads fleet of ethylene carriers for $200m (https://splash247.com/evergas-offloads-fleet-of-
ethylene-carriers-for-200m/)

Danish gas ship owner Evergas has offloaded its fleet of eight liquid ethylene gas carriers for...
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As first reported by Splash last year, China has moved ahead with a ban on open-loop scrubbers. The...
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Singapore-based shipping trust FSL Trust has had the Torm-owned 2002-built MR2 tanker arrested in...
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One year on, families of the Sanchi crew await answers (https://splash247.com/one-year-on-families-of-
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This past weekend marked the first anniversary since the disaster, one of the worst tanker...
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The Revd Canon Andrew Wright, secretary general of The Mission to Seafarers writes exclusively for...
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Location: Weihai, China
Yard facilities:

Fort: 1200x11m

Dry dock: 320x41m
with 450T Crane
Floating dock: 200x37m

Welcome for ship repair,
55-0D and conversion,
installation of ballast
water treatment and
S0x scrubbers in our
yard.

Contact:

Australia head office;
Tel:+51395809758
jehni@stonestar.com.au
Singapore office:

Tel: +6598635807
shaof@seahover.com
China shipyard:
Tel:+86 631 5382066
Mobil:+86 15853280088
info@stonestar.com.cn
www.stonestarshipyard.com
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Sovcomflot orders LNG-fuelled product tanker trio at Zvezda (https://splash247.com/sovcomflot-orders-
Ing-fuelled-product-tanker-trio-at-zvezda/)

Russian shipping major Sovcomflot has placed an order at Zvezda shipbuilding complex for the...
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The central government has found more corruption activities within state-run shipping giant China...
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China Merchants Group has started the integration of its shipyard assets as part of the ongoing...
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