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Paolo d'Amico, chairman and chief executive of d'Amico International Shipping, which enjoyed strong results last quarter. Photo: Thomas Lovejoy
Period charters cushion D’Amico against ‘very poor’ tanker markets
Italian owner enjoys more than 60% of time-charter coverage over its fleet
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By Max Tingyao Lin in London

Italy’s d’Amico International Shipping (DIS) was extending front cover for its fleet in the second quarter even as its spot results were the best in 12 years.

In its quarterly report, the Milan-listed product tanker owner said 62.6% of its fleet'’s employment days were covered by time charters, up from 48% in
the same period of last year.

This was despite that the DIS vessels in spot trade achieved daily earnings of $25,118 between April and June, the highest since 2018.
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“Since we realised that the buoyant freight markets in April and May this year were not sustainable for long and that a correction beckoned, we
decided to take a prudent approach,” said chairman and chief executive Paolo d’Amico, whose company has over 40 vessels.

Since May, the company has extended the period charters for one MR and two handysize vessels by 12 months, one MR by six to seven months, and
one LR1 by three to six months.

“I can anticipate that in the usually weaker third quarter of the year DIS can count today on a time-charter coverage of approximately 62% of its vessel
days at an average daily rate of $16,314,” d’Amico said.

“Our realistic and conservative commercial strategy should reward us in the third quarter...We have limited exposure to the spot market, which
unfortunately is very poor.”
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collapse DIS posted a net profit of $15.6m in the second quarter, the best quarterly results since 2015, compared with a loss of $18.8m in the corresponding
Readmore ' period of 2019.

Its revenue increased to $91m from $87.4m, while voyage costs fell to $12.3m from $25m amid lower bunker prices.

ﬁ ‘ The results were driven by all-time high earnings of product tankers in April, but d’Amico said market conditions began to worsen in the latter part of
X ) ’%ﬁs % V last quarter due to increased tonnage supply.
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s} “Predicting the near-term demand for the seaborne transportation of refined products is currently an arduous task, also because of the risk of a second
’ g i wave of Covid-19 contagion followed by the possibility of further partial lockdowns worldwide,” he said.

-

(
A

https://www.tradewindsnews.com/tankers/period-charters-cushion-d-amico-against-very-poor-tanker-markets/2-1-850660 12


https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsthiBOrxeQA40LKreQTY4AUfYWxEh0WJb3MYg_O1mRf1D-chO0FnAs4WAtCq_oWNUeY2KOXK2pdsDm7GsjU2X2qJQIal0y4wQ7qr4tQc4lPDYPmBg4XysfIjdKGKQP9dq6_oRkJr1rtm6TiLmLwTXaIcLQUMuLAVzlRpdnT2MxAxf8mnks4QhKCYTYjHGomYHXGtL9wigYPGFnLLc9SgqkThiD6rC9jnAQJYOYdXgY6-0bfjo0ETwyDB2_GDdVIqwhu2Q-CF--XNeGltqm8lDJPpFcK3aGTZE8UXrq0rj8fjmI2&sai=AMfl-YTGpqYRvrrbWHmi9rOKtB79ehlbl5438GVf5Y3_3DCoAFyfThx_p3UtofF7Or8fal5Q2oy84d_1QkhjlwLh682_hqUQtrnvPQy0nwyGmlO4WHHUMhwxv9rSY2RdYSLW1m7y&sig=Cg0ArKJSzGrK8q-d8ULZ&adurl=http://www.iridiumcertus.com/upgrade&nx=CLICK_X&ny=CLICK_Y
https://www.tradewindsnews.com/tankers
mailto:max.lin@tradewindsnews.com?subject=Period%20charters%20cushion%20D%E2%80%99Amico%20against%20%E2%80%98very%20poor%E2%80%99%20tanker%20markets
https://www.tradewindsnews.com/news/2-1-850610
https://www.tradewindsnews.com/news/2-1-850610
https://www.tradewindsnews.com/news/2-1-850477
https://www.tradewindsnews.com/news/2-1-850477
https://www.tradewindsnews.com/news/2-1-850466
https://www.tradewindsjobs.com/job-details/3254/chartering-manager/?utm_source=JobExtract&utm_medium=referral
https://www.tradewindsjobs.com/job-details/3248/seeking-experienced-tanker-brokers-and-a-demurrage-claims-expert-for-the-south-coast-uk/?utm_source=JobExtract&utm_medium=referral
https://www.tradewindsjobs.com/job-details/3247/capesize-broker-panamax-broker-grain-broker/?utm_source=JobExtract&utm_medium=referral

31/7/2020

Navios Acquisition profit
soars amid tanker boom
in second gquarter

Tanker sellers are twitchy
due to threat of sanctions
Read more

Paolo D'’Amico D’Amico International Shipping Product Tankers Time Charters

TRENDING TODAY

Regulation

Offshore

Period charters cushion D’Amico against ‘very poor’ tanker markets | TradeWinds

“Thanks to our well-balanced commercial strategy we have been able to secure a high level of time-charter coverage at profitable rates for the second
part of the year, which should help us navigate any potential market volatility.”

But d’Amico suggested to TradeWinds that further extension of front coverage is unlikely, given that good opportunities in the period charter market
are currently hard to find.

According to Clarksons Research, the one-year rate of an eco MR has fallen to $13,875 per day from $21,000 in early May, in line with falling spot

Yangzijiang
bulker banned
from Australia
over unpaid crew
wages

Ship’s food was
described as being ‘well
below the standards
required by the
Maritime Labour
Convention’

Mitsubishi
Heavy Industries
goes Danish for
Hokkaido wind
farm project
Tie-up with Danish
fund manager aims to
contribute to Japan's
ambitions for greater
renewable energy

Tony Goldsmith
to head marine
team at Hill
Dickinson

Second change at the
top in as many years at
famous London
shipping law firm

https://www.tradewindsnews.com/tankers/period-charters-cushion-d-amico-against-very-poor-tanker-markets/2-1-850660

22


https://www.tradewindsnews.com/tag/paolo_d%E2%80%99amico
https://www.tradewindsnews.com/tag/d%E2%80%99amico_international_shipping
https://www.tradewindsnews.com/tag/product_tankers
https://www.tradewindsnews.com/tag/time_charters
https://www.tradewindsnews.com/terms?tab=digital
https://www.tradewindsnews.com/news/2-1-850466
https://www.tradewindsnews.com/news/2-1-850466
https://www.tradewindsnews.com/news/2-1-848875
https://www.tradewindsnews.com/news/2-1-848875
https://www.tradewindsnews.com/regulation
https://www.tradewindsnews.com/regulation/yangzijiang-bulker-banned-from-australia-over-unpaid-crew-wages/2-1-850724
https://www.tradewindsnews.com/regulation/yangzijiang-bulker-banned-from-australia-over-unpaid-crew-wages/2-1-850724
https://www.tradewindsnews.com/offshore
https://www.tradewindsnews.com/offshore/mitsubishi-heavy-industries-goes-danish-for-hokkaido-wind-farm-project/2-1-850712
https://www.tradewindsnews.com/offshore/mitsubishi-heavy-industries-goes-danish-for-hokkaido-wind-farm-project/2-1-850712
https://www.tradewindsnews.com/law
https://www.tradewindsnews.com/law/tony-goldsmith-to-head-marine-team-at-hill-dickinson/2-1-849562
https://www.tradewindsnews.com/law/tony-goldsmith-to-head-marine-team-at-hill-dickinson/2-1-849562

